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LIMITED OFFICIAL USE VIENNA 5600 

EO 11652: N/A 

TAGS: UNDIO, PORG, AORG, EAID, ECIN, EIND 

SUB J : THIRD SESSION, INTERGOVERNMENTAL COMMITTEE OF WHOLE ON 
UNIDO CONSTITUTION (IGC-HI): PROGRAM/BUDGET 

REF: A. STATE 16641 1. B. STATE 166413 

1 . USDEL APPRECIATES FURTHER GUIDANCE CONTAINED REFTELS 
A AND B. 

2. USDEL HAS CONSISTENTLY DRAWN CAREFUL DISTINCTION 
BETWEEN PROCEDURES TO APPLY TO THAT PORTION OF PROGRAM/BUDGET 
TO BE SUPPORTED BY ASSESSMENTS AND THAT PORTION RESTING ON 
VOLUNTARY CONTRIBUTIONS. GROUP B TEXT ON PROCEDURES REPORTED 
REF B WAS DRAWN UP WITH THIS DISTINCTION IN MIND. 

3. IT HAS NOT BEEN POSSIBLE TO PROVIDE CLEARER PICTURE 

ON VARIOUS ELEMENTS OF THE P/B-MAKING PROCEDURE BECAUSE 
THE POSITION HAS NOT BEEN PINNED DOWN IN SOME CASES (SUCH AS 
WITH RESPECT TO TWO POINTS MENTIONED IN PARAS 2 AND 3, REF A). 

AS USDEL HAS INDICATED IN PREVIOUS TELS WHOLE STRUCTURE OF 
PROCEDURE EVEN TO EXTENT IT HAS EMERGED FROM PRE-SESSIONAL 
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TENTATIVE AND SHAKY BASIS. SINCE ALL ELEMENTS 
INCLUDING SIZE AND COMPOSITION OF PBC AND IDB AND DEFINITION 
OF DUAL BUDGET ARE CLOSELY INTERLINKED, DISAGREEMENT 
ON ANY IMPORTANT POINT SUCH AS POWERS OF IDB VIS-A-VIS 
PBC COULD CAUSE COLLAPSE OF WHAT HAS BEEN PUT TOGETHER 
ON CONDITIONAL BASIS THUS FAR. AS REPORTED, G-77 HAVE 
ANNOUNCED THEY ARE PREPARING FURTHER PROPOSALS ON BUDGET 
QUESTION. 

4. PART OF PROBLEM IS NEED FOR LOCAL G-77 DELS WHICH 
PARTICIPATED IN PRE-SESSION TALKS TO CONVINCE 
G-77 REPS FROM GENEVA TO GO ALONG WITH RESULTS OF THOSE 
EXCHANGES. CHAIRMAN OF G-77 (AMB. MESQUITA - BRAZIL) 

HAS COMMENTED PRIVATELY THAT G-77 DELS FROM COUNTRIES 
NOT HAVING PERMANENT REPRESENTATION IN VIENNA ARE IN MANY 
CASES RESENTFUL OF WHAT THEY CONSIDER ATTEMPTS TO ARRIVE 
AT AGREEMENTS ON BASIC ASPECTS OF THE CONSTITUTION IN 
THEIR ABSENCE AND ARE BEING TROUBLESOME.STIBRAVY 
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